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7KH $ODEDPD 6HFXULWLHV &RPPLVVLRQ $6&

FLWL]HQV IURP GHFHSWLYH DQG LOOHJDO SUD
SXUFKDVHV RI VHFXULWLHYVY LQ $ODEDPD ,Q RL
RXW IRXU LPSRUWB W WXXOGVINRIORW F B RIKEBG WF D

WLREQG VWULYHV WR FRQWLQXDOO\ UHILQH DC
FDWH IRU $ODEDPDTYV 3PDLQ VWUHHW™ LQYHVW
WKH $6& SUHVHUYHYV DQG HQFRXUDJHV OHJLWL

7KH $6&TV HIIRUWYV WR VKDSH LQYHVWRU SURW
QDWLRQDO OHYHOV KHOS VXVWDLQ LQYHVWRU
WRU\ SROLF\ FRQWUROOLQJ IUDXGXOHQW SUD
SURPRWLQJ ILQDQFLDO OLWHUDF\ LQYHVWRU
QHVV WR DOO $ODEDPD FLWL]HQV

7KH $6& DGPLQLVWHUY DQG HQIRUFHV WKH $0OTI
$FW DQBVXDHQFH 3URFHGXUHV IRU ,QGXVWULD
HPSRZHU WKH $6& WR H[HUFLVH MXULVGLFWLF
VROG LQ $ODEDPD RU WR $ODEDPD UHVLGHQW
VHFEXULWLHY WKH JUDQWLQJ RI VSHFLILF H[H
DQG VHFXULWLHYV WUDQVDFWLRQV DQG WKH G|
WUDWLRQ RU OLFHQVLQJ 7KH $6& KHOSV IRVYV
EXVLQHVVHY DQG LQGXVWULHY WKURXJKRXW $

" %\ UHTXLULQJ WKH UHJLVWUDWLRQ RI VHFX

" %\ SURYLGLQJ D VHULHV RI HIHPSWLRQV WR
WKH QDWXUH RI WKH VHFEXULW\ RU WKH-FKD
WLRQ LV QRW GHHPHG WR EH QHFHVVDU\ LQ
WLRQ RI LQYHVWRUYV

I 7 %\ UHTXLULQJ WKH UHJLVWUDWLRQ RI GHDO
LOQYHVWPHQW DGYLVRU UHSUHVHQWDWLYHYV
DFWLYLWLHYV

" %\ SURYLGLQJ DXGLWLQJ DQG H[DPLQDWLRQ
" %\ SURYLGLQJ FLYLO UHPHGLHV IRU YLRODW

" %\ SURYLGLQJ DGPLQLVWUDWLYH FLYLO DQ
SDUWLFLSDWH LQ WKH XQODZIXO RU IUDXG>

7KH $ODEDPD 6HFXULWLHYVY &RPPLVVLRQ LV FRI
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7KH &&RPPLVVLRQ LV UHVSRQVLEOH IRU DG

6WDWH RI $ODEDPD UHODWLYH WR

6HFE - HW VHHFXULWLHV $FW 1R
5HJXODU 6HVVLRQ DQG DV DPHQGHG

6HF - HW VKHIIGXVWULDO 5HYHQXH %RQGV $FW
1R 5SHIJIXODU 6HVVLRQ
6HF - HW V¥6OOH RI &KHFNV $FW 1R

6SHFLDO 6HVVLRQ

7KH &RPPLVVLRQ V D XM ROUFIWLYH W H@GE R @
RIITHULQJ VDOH DQG RWKHU UHODWHG WUDQ
LQWR RU IURP WKH 6WDWH RI $SODEDPD

7KH SXUSRVH RI WKH 6HFXULWLHV $FW LV
SUHVHUYH OHJLWLPDWH FDSLWDO PDUNH
WLYHV LV OHJLVODWLYHO\ SURYLGHG IRU

SHTXLULQJ WKH UHJLVWUDWLRQ RU WKH
UHJLVWUWIHWKRQWUIHY SULRU WR WKHLU SX
Rl VDOH

SHTXLULQJ WKH OLFHQVLQJ RI %URNHU 'H
UHIJXODWLRQ RI WKHLU DFWLYLWLHV

SHTXLULQJ WKH OLFHQVLQJ RI ,QYHVWPH({
PHQW $GYLVHU 5HSUHVHQWDWLYHYV DQG U
WLHV

3URYLGLQJ FHUWDLQ FLYLO UHPHGLHV W
VROG LQ YLRODWLRQ RI WKH $FWV DQG

BURYLGLQJ DGPLQLVWUDWLYH FLYLO DC(
WKRVH ZKR SDUWLFLSDWH LQ WKH XQODZI

7TKURXJK LWV OHJLVODWLYH PDQGDWH W
EDPD EXVLQHVVHYV GXULQJ FDSLWDO IRUPDWL
HV DQG UHVLGHQWYV IURP IUDXGXOHQW VHEFX|
UHFRPPHQG RU HQGRUVH EURNHU GHDOHU IL
UHSUHVHQWDWLYHV RU WKH SXUFKDVH RI DQ
F\ RU FRPSOHWHQHVV RI DQ\ SURVSHFWXV SU

, (<

PLQLVWHU

WRLQJ WKH

DFWLRQV

WR SURW
WV 7KH D
LQ ILYH Gl

VSHFLILF
EOLF RU S

DOHUV DQf

YW $GYLVF
JHIXODWLF

R SXUFKDV

G FULPLQ
XO VDOH F

KH &RPPL\
RQ DQG Sl
JLWLHV WL
UPV VDOH
\ VHFXULW
LYDWH SO
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7KH $ODEDPD 6HFXULWLHYVY &RPPLVVLRQ WKH 3
WKH IROORZLQJ $ODEDPD VWDWXWHY 7KH $0O

&KHFNV $FW DQEUXWRHHIBHRFHGXUHV IRU ,QGX

&RPPLVVLRQ LV FRPSULVHG RI VHYHQ &RPPLVYV
HUDO WKH 6XSHULQWHQGHQW RI %DQNV WKH
$VVRFLDWLRQ OLFHQVHG DWWRUQH\V DQG WZR

7KH &RPPLVVLRQ LV IXQFWLRQDOO\ GLYLGHG L
UHFWRUDWH /IHIDO $FFRXQWLQJ 3HUVR(
3XEOLF $I1IDLUV (QIRUFHPHQW SHIJLVWUL

7TKH IXQFWLRQ RI WKH &RPPLVVLRQ DQG LWV V
WKH VHEXULWLHY LQGXVWU\ LQ $ODEDPD 7KH
VHFXULWLHYV RITHUHG LVVXHG RU VROG ZLWKU
GHQWY 7KH 6HFXULWLHYV $FW UHTXLUHV WKH
$ODEDPD XQOHVV WKHUH LV DQ DSSOLFDEOH H
ULHV RI HIHPSWLRQV WR FRYHU VLWXDWLRQV }
WKH FKDUDFWHULVWLFV RI WKH WUDQVDFWLR
WKH SXEOLF LQWHUHVW RU IRU WKH SURWHFW

'LWK UHJDUG WR WKH UHVSRQVLELOLW\ IRU U
WKH &RPPLVVLRQ PDLQWDLQV DV LWV SULPDU
SURWHFWLRQ DQG FRQILGHQFH LQ WKH LQYHYV
ZKR SURSRVH WG BB WHDW EDRNGHWY UHJLVWHU
DGYLVHUV RU DVVRFLDWHG SHUVRQV LQYHVW
E\ WKH &RPPLVVLRQ SULRU WR HQJDJLQJ LQ VX

7KH 6DOH RI &KHFNV $FW UHTXLUHV WKH ILOL
FHQVH EHIRUH HQJDJLQJ LQ WKH EXVLQHVV RI
FHLYLQJ PRQH\ DV DQ DJHQW IRU REOLJRUV IR
YRLFHV RU DFFRXQWYV PRQH\ WUDQVPLWWHUV
VROLGDWLRQ SURJUDPV

7KH &RPPLVVLRQYTV IXQFWAR{DUDQVWR RQEQBXN|
WKH LQYHVWLJDWLRQV RI DOOHJHG YLRWHIWUR
VWDWXWHY WRIJHWKHU ZLWK WKH LQLWLDWLRG
DQG FDVH UHIHUUDOV WR RWKHU DJHQFLHV ZK

7KH SULPDU\ SXUSRVH RI WKH UHJXODWRU\ U
DERYH LV WR SURWHFW WKH SXEOLF IURP IUD X
VDOH DQG SXUFKDVH RI VHFXULWLHV LQ $ODE
ILQDQFLQJ RI OHJLWLPDWH EXVLQHVV DQG LQG
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The Alabama Securities Commission members are the Attorney Generlal, the Sta
Superintendent of Banks, the State Insurance Commissioner (by virtue |of their off
es). Also, two attorneys and two certified public accountants are appainted by tt
Governor from lists of nominees submitted by the Alabama Bar Association and tl
Alabama Society of Certified Public Accountants and confirmed by the Senate. T

Commission maintains oversight, provides policy guidance and establi

the performance of its functions and the accomplishment of its purpose|

bers of the Commission during Fiscal Year 2016 were:

ACTIVE

JAMES L. HART, Certified Public Accounte2flG Present
Chairman Birmingham, Alabama

LUTHER STRANGE Attorney General 01/1% Present
Member Montgomery, Alabama

MIKE HILL, Superintendent of Bankintj16 Present
Member Montgomery, Alabama

JIM L. RIDLING, Commissioner of Insuradd®@8 Present
Member Montgomery, Alabama

MARLENE M. McCAIN Certified Public Accoun@btl2 Present
Member Birmingham, Alabama

S. DAGNAL ROWE, SR., Attorney at Law 08/13 Present
Member Huntsville, Alabama

R. AUSTIN HUFFAKER, Jr. Attorney at Law 04/16 Present
Member Montgomery, Alabama

PAST

JOHN D. HARRISON, Superintendent of Bankd2¢05 07/16
Member Montgomery, Alabama

EVERETTE A. PRICE, Jr. Attorney at Law 05/12 04/16

Member

hes rules 1
The met
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Directorate

Joseph P. Borg, Director

Edwin L. Reed, Deputy Director, Administra

Stephen P. Feaga, Deputy Director, Enforc
and Litigation

Amanda L. Senn, General Counsel

Christie A. Rhodes, Executive Assistant Il

Martha J. Thomas, Admin. Support Asst. Il

Legal Division

Gregory M. Biggs, Attorney IV
Leslie D. Worrell, Attorney |l
James B. Eubank, Attorney /Il
Kimathy J. Booher, Paralegal
Shana T. Proctor, Paralegal
Lisa M. Ray, Student Aide

Accounting/Personnel Division
Renee S. Sanders, Accounting Manager
Gwendolyn Lover, Account Clerk

Data Systems Division
David E. Gilmore, IT Systems Specialist
Stephen E. Brantley, Jr., IT Operations S

Education and Public Affairs Divisig
Daniel G. Lord, Training Specialist Il
Clint L. Niemeyer, Public Information Spe
Faith D. Feaga, Student Aide

Enforcement Division
Ricky G. Locklar, Sr. Special Agent
Manager/Enforcement

Michael L. Gantt, Sr. Special Agent
Manager/Administrative

Paul A. Gugliotta, Special Agent
Charles G. Harrison, Special Agent
Charles R. James, Jr., Special Agent
Steven R. Jones, Special Agent
Kimberly S. Lewis, Special Agent
Mark L. Mitchell, Special Agent
Rossie L. Peters, Special Agent
Robert W. Sharp, Special Agent
Charles A. Traywick, Special Agent
Michael D. Wilkerson, Special Agent
Anita F. Wilkerson, Executive Secretary
Carrie L. Springer, ASA llI

Kathy R. Lassiter, ASA Il

Kimberlee A. Martel, ASA I

Matthew G. McCann, Student Aide

Registration Division

Lisa M. Tolar, Manager

Department of Licensing and Registration Department of Auditing and Examinationg

Rena H. Davis, Manager

Marvernitha B. Kyles, Securities Analyst
Tina M. Tell, Securities Analyst Supervis
Timothy W. Adams, Securities Analyst, §
Ashlee B. Gould, Securities Analyst, Ser
LaShonda D. Moultrie, Securities Analys
Sandra D. Smith, Securities Analyst, Sel
Sonya C. Daniels, ASA I

Mary G. Rollan, ASA I
Patricia J. Wilson, ASA I
Mary C. Sanders, Clerical Aide

Spencer D. Lee, Securities Analyst Supen
Marilyn D. Bullard, Securities Analyst, Serj
Lauren W. Hitt, Securities Analyst, Senior
Joshua M. Lacy, Securities Analyst, Senio
David R. Strickland, Securities Analyst
Sarah J. Pike, ASA 1l

Emily C. Tolar, Clerical Aide

SO
ior
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7KH &RPPLVVLER®GLD Y BMMNE WHIOQLQJ DVVLVWV $(
LQJ FDSLWDO IRUPDWLRQ DQG SURWHFWV $ODE
IUDXGXOHQW VHFXULWLHVY WUDQVDFWLRQV 7KH
EURSHDOHU ILUPV VDOHVPHQ LQYHVWPHQW DGY
RI DQ\ VHFXULWLHY QRU GRHV LW SDVV XSRQ WK
SULYDWH SODFHPHQW PHPRUDQGXP RU VDOHV O
EULQJ DGPLQLVWUDWLYH FLYLO DQG FULPLQDO
ZDUUDQWY SUHSDUDWLRQ RI LQGLFWPHQWY DQ
H[DPLQDWLRQV DQG LQYHVWLJDWLRQV DUH FRQ
PXOWKULVGLFWLRQDO LQYHVWLIJDWLRQV DQG MR
IRUFHPHQW RU UHJXODWRU\ DJHQFLHV

)81 6DOH RI &KHRNV6EIXAH5 RI &KHFNV $FW UH

DSSOLFDWLRQ DQG LVVXDQFH RI D OLFHQVH EHIR
RU GLVSHQVLQJ FKHFNV RU UHFHLYLQJ PRQH\ D
SD\LQJ REOLJRUV ELOOV LQY-RLAHN REDODAH RX @K
1R DXWKRUL]J]HV WKH &RPPLVVLRQ WR DFFHSW
UHVSHFW WR VDLG DSSOLFDWLRQV UHTXLUH ERQ

)81 6HEXULWLHY &RFRHVZRRBRLMAMALERQ LV UHVS

WHULQJ DQG HQIRUFLQJ ODZV RI WKH 6WDWH RI
$FW-+f HW VBHAHFXULWLHV $FW 1R 7TKH SXUSR
WRUV IURP IUDXG DQG WR SUHVHUYH OHJLWLPDW
SOLVKHG OHJLVODWLYHO\ E\ UHTXLULQJ WKH
UHIJLVWUDWLRQ RI VHFXULWLHY SULRU WR WKHL
OLFHQVLQJ RI GHDOHUV DJHQWV LQYHVWPHQW I
DQG UHJXODWLQJ WKHLU DFWLYLWLHYV UHTXL
$FWV RI UHTXLULQJ WKH ILOLQJ RI PXWXI
FXULWLHV RITHULQJV WKURXJK H[HPSWLRQ DQG

WKH $FW DQG SURYLGLQJ DGPLQLVWUDWLYH FLY,
WKH $FW

)81 ,QGXVWULDO 5HYHQXH %RHG$ORDW DIR. B D6W F

PLVVLRQ DFWOHDW DQFBHFKHFN RQ FHUWDLQ LQG
IRU XQGHU- 6HFWWRWHQGXVWULDO 5HYHQXH %RQG
PLVVLRQ UHYLHZV DQG DQDO\]JHV ILOLQJVY PDGH §
LVVXHVY DSSURSULDWH 1R 6WRS 2UGHUV

127( 7KH &RPPLVVLRQ KDV JHQHUDWHG VLJQU
)XQG VHH FKDUW DW ERWWRP RI SDJH
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Notification

Generally available for
seasoned issuers and requirg
limited disclosure.

$40 filing fee + registy
tion fee of 1/10 of 1%
the aggregate offerin
price of the securitie
offered in this state.
Registration fee not {
exceed $1,500 nor b
less than $100

§ 86-8(d) Code of Ala
bama, 1975

Coordination

Registered statement has be
filed in connection with the sg
offering. State filing in conjur
tion with SEC filing.

$40 filing fee + registy
tion fee of 1/10 of 1%
the aggregate offerin
price of the securitie
offered in this state.
Registration fee not
exceed $1500 nor b
less than $100

§ 86-8(d) Code of Ala
bama, 1975

Qualification

Any other security.

$40 filing fee + registy
tion fee of 1/10 of 1%
the aggregate offerin
price of the securitie
offered in this state.
Registration fee not
exceed $1500 nor bg
less than $100

§ 86-8(d) Code of Ala
bama, 1975

Open End
Managemen
Company

Face amount certificate com(
or Unit Investment Trust regig
ing indefinite amount

$100 filing fee + $1,5
registration fee

886-8(d) Code of Ala-
bama, 1975

Exemption

Securities not required to be
istered by virtue of exemptior
under federal, state, or provir]
statutes.

Limited Offerings conducted solely in $150 § 86-11(a)(14)(n),
Offerings state to residents of this state Code of Alabama,1971
(2) Regulation D filing under $300 § 86-11(c), Code of
Rules 505 and 506 Alabama, 1975
Commission Rule
830X%-6-.11(1)(a)(3)(iv)
(3) Expansion Order filing to i
crease the number of purcha $300 8§ 86-11(c), Code of
in a limited offering that has Alabama, 1975
already beezxempted from
registration.
(4) For sale up to 25 Alabamg $300 Commission Rule
purchasers in 12 months. 830X%-6-.12(1)(d)(iv)
Extension of the term up to 1 $300 Commission Rule

months

830X-6-.12(1)(d)(iv)

&RQWLQXHG RQ QH[W SDJt




&RQWLQXHG

5HIXODWLRQ ¢
7LHU , DQG 7LHU

$40 filing fee + variabl
fee of 1/10 of 1% of th
aggregate offering prig
of the securities offere)
in this state. Variable
not to exceed $1500 n
be less than $100

§ 86-8(d) Code of Al
bama, 1975

(Registration required
preJOBS Act)

b

Mutual Fund Registration exemptions for § 86-10(11)(a)(2),
Exemption OperRENnd Management Inveg Code of Alabama, 1975
ment Company:
Total assets less than or equ $350
$25 million: § 86-10(11)(a)(2),
Code of Alabama, 1975
Total assets greater than $2 $700
million, less than $100 millio
Total assets greater than $1 $1,200
million:
Unit Investment Trusts: $200
IDB Industrial Revenue Bonds arf  1/20 of 1% of princip § 86-115, Code of
municipal bonds issued for § amount of described Alabama, 1975
pose of constructing facilitieq bonds. No less thar
$25, but not to excee
$1,000
Sale of Checks | Sale of any check, draft, mo § 87-6, Code of Alabam
order, or other instrument fo 1975
transmission or payment of 1
ey. § 87-9, Code of Alabamp
(1)Investigative fee for initial $250 1975
application
(2) Registration fee for princi $250
office
(3) Additional locationand [ $5SHU RIILFH
agents in the state HI[FHHG
(Max registration fee
$500, exclusive of invg
tigative fee)
Opinions Interpretations $150 § 86-29, Code of Alabana,
1975
Agent Any individual, other than a ( $60 § 86-3(h), Code of

er, who represents a dealer
issuer in effecting or attempt
to effect sales of securities.

Alabama, 1975

&RQWLQXHG RQ QH[W
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Dealer

Any person engaged in the b
ness of effecting transaction
securities for the account of
ers or for his own account.

$250

§ 86-3(h), Code of
Alabama, 1975

Investment
Adviser

Any person who, for compen
tion, engages in the business
advising others, either direct
through publications or writin
as to the value of securities (
to the advisability of investin
purchasing, or selling securit
or who, for compensation an
a part of a regular business,
issues or promulgates analyj
or reports concerning securit

$250

§ 86-3(h), Code of
Alabama, 1975

Investment
Adviser
Representative

Any partner, officer, director

other individual employed by
associated with an investme
adviser, except clerical or mi
terial personnel, who (a) mak
recommendations or renderg
advice regarding securities;

manages accounts or portfol
of clients; (c) determines whi
recommendations or advice

garding securities should be
given; (d) solicits, offers or n
tiates for the sale of or sells i
vestment advisory services;

(e) supervises employees wi
perform any of the foregoing

$60

§ 86-3(h), Code of
Alabama, 1975

Administrative As
sessment

Fee imposed upon any pers(
who violates any provision o
article or rule or order issued
under the article.

Not to exceed $5,000
each act or omission.
Total assessment not
exceed $50,000

§ 86-19(j)(2), Code of
Alabama, 1975

Investigative Ex-
aminations

Investigative costs for exami
tions of violations of any pro
sion of the article or violation
any rule.

Investigation costs

§ 86-19(k)(1), Code of
Alabama, 1975
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$6& WRWHO VOWVDOKGHY DWWRUQH
DQG VHEXULWLHY DQDO\VWYV

5HJLVWUDWLRQV DQ® H[HPSWLRQ
2QVLWH H[DPLQDWLRQV DXGLWYV

&RPSODLQWY DQG FRUSRUDWH LG
' QGXVWULDO 5HYHQXH %RQGV UH
$GPLQLVWUDWLYH 2UGHUV LVVXH
$GPLQLVWUDWLYH 2UGHU UHVSRQ

SHVFLVVLRQV RUGHUHG

1\V Vv

V LVVXI

TXLULF

YLHZHG

G
GHQWV

SHVWLWXWLRQ RUGHUHG WR YLFWLPV

3XEOLF ZDUQLQJV LVVXHG
' QGLFWPHR®® DUUH YV WREMIDULIHVE)
&RQYLFWLRQV
$UUHVWV PDGH

<HDUV RI LQFDUFHUDWLRQ RUGHU

HG

'QGLYLGXDOV DZDLWLQJ JUDQG M
&RQWULEXWHG WR -6WDWH *HQHU

(GXFDWLRQDO VHPLQDUV RQ ZLVH
&RQWLQXHG R

XU\ DF\
DO )XQC

| DOG V
D QH[W SDJ




&RQWLQXHG

Indictments, Arrests and Convictions
Fiscal Years 2011-12 to 2015-16

40 39/23/13

‘ 11/11/13 10/10/14

2011-12 2012-13 2013-14 2014-15 2015-16

Indictments . Arrests Convictions -

Complaints and Corporate Inquiries
Fiscal Years 2011-12 - 2015-16

350
300 387 293
350 245 241 241
200
150
100

50

0 : : : :

2011-12 2012-13 2013-14 2014-15 2015-16

&RQWLQXHG RQ QH[W SDJI



&RQWLQXHG

Revenue Expenses |l

Total Revenue to General Fund
Fiscal Years 2011-12 to 2015-16

o 14 ]$12.689,077 $13,104,775

E 12 I STLSI6.842 $10,591,225 510,979,150

E 10 _ _ 1 B
8

6 I ‘ |

) g | J |

SIS

0 : : — : . I — I 7

2011-12 2012-13] 2013-14f 2014-15] 2015-16|

Direct Deposit B Additional Fund B8 Total H
to General Fund Transfer to General Fund
to General Fund

&RQWLQXHG RQ QH[W SDJH













































































































































